HSBC Hang Seng TECH UCITS ETF
Harnessing China’s technologiial

revolution
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China - the making of a
global technology leader

As the second largest economy in the world, China Technology now forms an increasingly large
is moving up the manufacturing and technology representative proportion of investor’s

value chain as it transforms into a global technology exposure to Chipa,jasigeen in the changq of
leader weight in technology theme-related stocks in

the MSCI China Index®:
If the growth of US technology was the story of the
nineties and noughties, the last decade was
dominated by China’s growing technological
prowess. China has leading companies in high tech
industries including aerospace, robotics and biotech,
but this was always the plan, as revealed in the
‘Made in China 2025’ strategy announcement to a
global audience back in 2015". What started as a
digital evolution became a technology revolution —
and it's here to stay.

This has contributed to rapid growth in China’s
digital economy, becoming the world’s second
biggest hub for unicorns2. These unicorns have the
advantage of access to their domestic consumer
market of growing numbers of middle class, tech
savvy consumers, with over 940 million internet
users in China in 20203 — more than in the US and
Europe combined.

Super-unicorns emerging in China, internationally
recognised and valued at more than $10bn, include
Tencent, Alibaba, and Baidu.

Growth in Chinese technology, media and
telecommunications companies continues. Despite
the COVID-19 pandemic, IPO proceeds for Hong
Kong's HKEX exchange was over $50bn in 2020, led
by companies such as Chinese e-commerce
company JD.com?,

With significant mega trends being
intrinsically linked to China’s technology
industry, including 5G cellular rollouts for
smartphones; investments in biotech and
pharma companies involyved in COVID-19
Any views expressed were held at the time of preparation and are subject to vaccine development and virtual healthcare;

change without notice. Any forecast, projection or target where provided is

indicative only and not guaranteed in any way. HSBC Global Asset and the deVGlOpment of the digital economy,

Management (UK) Limited accepts no liability for any failure to meet such we believe the growth in China’s
forecast, projection or target. '
1. Source: HSBC Global Research technology sector is here to stay.
2. Source: Hurun Research Institute, 2020. Unicorns are start-ups valued at over

USD1bn

3. Source: Xinhua News Agency, as of June 2020

4. Source: PwC: Total IPO fund raised in Hong Kong predicted hit historical high in
2021, as of January 2021

5. Source: Goldman Sachs Global Research, as of 30 July 2020




Hang Seng TECH Index - the new reference
index for Chinese technology

In July 2020, Hang Seng Indexes
successfully brought to the Hong
Kong market a highly anticipated new
index. Comprising of the 30 largest
Hong Kong listed technology
companies, the Hang Seng TECH
Index provides a specific means to
capture the performance of this
increasingly important segment.

An impressive line up?

> Ping An Good Doctor

Offers a mobile platform for online consultation,
hospital referral and appointments

2 ZhongAn (ZA) Online

Develops and sells health, airline, and automotive
insurance

China Literature

Sells e-books and also manages an online
publishing house

Semiconductor Manufacturing
International Corporation (SMIC)

Provides integrated circuit foundry and technology
services

Kingsoft

Develops role-playing computer games and
security, word processing, and spreadsheet
software

Sunny Optical

Designs and manufactures optical and optical-
related products

> Weimob

1.
2.

Provides cloud-based commerce and marketing
solutions

Source: Hang Seng Indexes Limited, as of 31 December 2020

Source: Bloomberg and HSBC Global Asset Management UK (Ltd.)

Index Industry Breakdown'

&

Index Top Holdings'

B Information Technology (67.4%)
B Healthcare (16.0%)

B Industrials (10.2%)

B Consumer Discretionary (5.4%)
B Financials (1.1%)

Company Name Industry Index Weight
Xiaomi-W IT 8.64%
JD Health Healthcare 8.17%
Meituan-W IT 8.04%
Sunny Optical Industrials 7.75%
Tencent IT 7.52%
Baba-SW IT 7.07%
JD-SW IT 6.77%
SMIC IT 6.11%
Ali Health Healthcare 5.92%
Kingdee International IT 4.56%
Total weight 70.55%

Did you know?2

class categories, such as:

P-Chips

are securities of
companies
incorporated
outside mainland
China but with
majority of revenues
from there and
traded on Hong
Kong Stock
Exchange

/

Red-Chips

are securities of
companies
incorporated
outside mainland
China but controlled
by Chinese State
and with majority of
revenues from
there. Traded on
Hong Kong Stock
Exchange

The Hang Seng TECH Index comprises of different share

H-Shares

are securities of
companies
incorporated in
mainland China that
trade on Hong Kong
Stock Exchange, in
HKD




HSBC Hang Seng TECH UCITS ETF -
accessing the growth potential of China
technology

Our long-established
heritage of investing
in China puts us in a
prime position. We
are the first ETF
provider to launch a
UCITS product for
investors who seek
easy access to the
fast developing
Chinese technology
market.

The HSBC Hang Seng TECH UCITS ETF provides a simple,
transparent and cost efficient opportunity to access the 30
largest technology stocks listed in Hong Kong. This offers
exposure across greater China sectors including Information
Technology, Healthcare and Consumer Discretionary.

The fund aims to physically replicate the performance of the
innovative Hang Seng TECH Index while minimising the tracking
error between the fund’s performance and that of the index. This
is achieved through our consistent implementation approach
focused on both risk and costs that leverages our 30+ years of
experience and leading proprietary technology.

Hang Seng TECH Index (HSTECHN)
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Investing in our ETFs

Experience in managing Exchange-Traded Funds

HSBC Global Asset Management UK (Ltd.) launched our first index
tracker fund in the UK in 1998. We have been a leader in a number of
key passive trends, including managing exchange-traded funds since
2003, when we launched our first products in Hong Kong. In late 2009,
we launched our first UCITS ETFs in Europe. We now have a range of 35
ETFs for a total of USD 12.9bn in AUM as at December 2020.

Investing in proprietary technology

Our proprietary technology ensures the efficiency and accuracy of
information — supporting consistent tracking and fund performance. Our
proprietary technology has been designed by our investment teams to
meet our rigorous and robust requirements, ensuring cost savings and
better performance outcomes for both our funds and our investors.

Enhanced risk management, control and monitoring

The management and control of a range of risks are key to our
investment process — not only during portfolio construction but
throughout the life-cycle of the portfolio. Risk management is central to
our investment process both before and after investment decisions are
made.

We also manage and implement the impact of index rebalancing,
currency exchange rate exposures and, corporate action events such as
mergers and acquisitions, stock splits, rights issues, spin-offs or the
receipt of interest and dividends.

As a bank-owned asset manager, we are subject to very robust risk
parameters and strict governance rules. Our risk management division
also benefits from its alignment and operation within the global
framework of HSBC Group — this facilitates the sharing of best practice,
controls and ideas while also ensuring the independence of our risk
management division.

Our expertise in China

Investing in China’s rapidly-changing economy and markets, requires
not only high quality research, but also local insights and knowledge of
various atypical market regulations and practices.

HSBC has longstanding presence in China among all foreign financial
institutions, and is the leading foreign bank in China. HSBC Jintrust, our
Shanghai-based joint venture, provides on-the-ground expertise and
insights, supporting our investment capabilities.

Our robust team of investment professionals understand the changing
dynamics within Chinese markets, interpret their implications in the right
way and make appropriate investment decisions.

Robust tracking

All our funds are either physically
replicated or physically optimised

Our conscientious and value-added
approach to passive management
has enabled us to produce returns
that closely track that of the index,

while remaining within the target
tracking tolerances

4

€ Competitive pricing

Ability to offer competitive TER/OCF

across our ETFs

Well resourced teams
Dedicated ETF Sales and ETF Capital
Market teams on hand to help

Team of investment management
professionals with a depth of
experience in index-based investing

|
*

’ Transparency

Fully transparent, with physical
replication

All constituents online

Strong relationship with
administrator

Partnership with administrator
and custodian

Strong NAV tolerance tools — more
accurate valuations

Investment team oversight

Any performance information shown refers to the past and should not be seen as an indication of future returns.

Source: HSBC Global Asset Management UK (Ltd.), as at December 2020
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Contact

For more information, please contact us:
Email: etfcapmarkets@hsbc.com | etf.sales@hsbc.com
Website: https://www.etf.hsbc.com

Key risks

The value of an investment in the portfolios and any income from them can go down as well as up and as with any investment you

may not receive back the amount originally invested.

Concentration Risk: The Fund may be concentrated in a limited number of securities, economic sectors and/or countries. As a result, it

may be more volatile and have a greater risk of loss than more broadly diversified funds

Counterparty Risk: The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations

Derivatives Risk: Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from strictly

reflecting the pricing or volatility of their underlying reference(s), instrument or asset

Emerging Markets Risk: Emerging markets are less established, and often more volatile, than developed markets and involve higher

risks, particularly market, liquidity and currency risks.

Exchange Rate Risk: Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some

cases significantly

Index Tracking Risk: To the extent that the Fund seeks to replicate index performance by holding individual securities, there is no

guarantee that its composition or performance will exactly match that of the target index at any given time {“tracking error”)

Investment Leverage Risk: Investment Leverage occurs when the economic exposure is greater than the amount invested, such as

when derivatives are used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect

from a movement in the price of the reference source

& Liquidity Risk: Liquidity Risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities
that are settled by delivering cash or other financial assets, thereby compromising existing or remaining investors

& Operational Risk: Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial
reporting, among other things
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Important information

This document was prepared by HSBC Global Asset Management (UK) Limited, a company incorporated, regulated and supervised in the United Kingdom. The
ETFs referred to in this document are governed by laws other than Mexico, which may affect the rights that investors have with respect to the funds.

The material contained herein is for information only and does not constitute legal, tax or investment advice or a recommendation to any reader of this material
to buy or sell investments. You must not, therefore, rely on the content of this document when making any investment decisions.

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to
law or regulation. This document is not and should not be construed as an offer to sell or the solicitation of an offer to purchase or subscribe to any investment.

Any views expressed were held at the time of preparation and are subject to change without notice. While any forecast, projection or target where provided is
indicative only and not guaranteed in any way. HSBC Global Asset Management (UK) Limited accepts no liability for any failure to meet such forecast, projection
or target.

HSBC ETFs are sub-funds of HSBC ETFs plc (“the Company”), an investment company with variable capital and segregated liability between sub-funds,
incorporated in Ireland as a public limited company, and is authorised by the Central Bank of Ireland. The company is constituted as an umbrella fund, with
segregated liability between sub-funds. Shares purchased on the secondary market cannot usually be sold directly back to the Company. Investors must buy
and sell shares on the secondary market with the assistance of an intermediary (e.g. a stockbroker) and may incur fees for doing so. In addition, investors may
pay more than the current Net Asset Value per share when buying shares and may receive less than the current Net Asset Value per Share when selling them.
The shares in HSBC ETFs plc have not been and will not be offered for sale or sold in the United States of America, its territories or possessions and all areas
subject to its jurisdiction, or to United States Persons. Affiliated companies of HSBC Global Asset Management (UK) Limited may make markets in HSBC ETFs
plc. All applications are made on the basis of the current HSBC ETFs plc Prospectus, relevant Key Investor Information Document (“KIID”), Supplementary
Information Document (SID) and Fund supplement, and most recent annual and semi-annual reports, which can be obtained upon request free of charge from
HSBC Global Asset Management (UK) Limited, 8 Canada Square, Canary Wharf, London, E14 5HQ. UK, or from a stockbroker or financial adviser. The indicative
intra-day net asset value of the sub-funds is available on at least one major market data vendor terminal such as Bloomberg, as well as on a wide range of
websites that display stock market data, including www.reuters.com. Investors and potential investors should read and note the risk warnings in the prospectus,
relevant KIID and Fund supplement (where available) and additionally, in the case of retail clients, the information contained in the supporting SID.

The mark and name "Hang Seng TECH Index" is proprietary to Hang Seng Data Services Limited ("HSDS") which has licensed its compilation and publication to
Hang Seng Indexes Company Limited ("HSIL"). HSIL and HSDS have agreed to the use of, and reference to, the Hang Seng TECH Index by HSBC Global Asset
Management ("the Issuer") in connection with the HSBC Hang Seng TECH UCITS ETF (the "Product"). However, neither HSIL nor HSDS warrants, represents or
guarantees to any person the accuracy or completeness of the Hang Seng TECH Index, its computation or any information related thereto and no warranty,
representation or guarantee of any kind whatsoever relating to the Hang Seng TECH Index is given or may be implied. Neither HSIL nor HSDS accepts any
responsibility or liability for any economic or other loss which may be directly or indirectly sustained by any person as a result of or in connection with the use of
and/or reference to the Hang Seng TECH Index by the Issuer in connection with the Product, or any inaccuracies, omissions or errors of HSIL in computing the
Hang Seng TECH Index. Any person dealing with the Product shall place no reliance whatsoever on HSIL and/or HSDS nor bring any claims or legal proceedings
against HSIL and/or HSDS in any manner whatsoever. For the avoidance of doubt, this disclaimer does not create any contractual or quasi-contractual
relationship between any broker or other person dealing with the Product and HSIL and/or HSDS and must not be construed to have created such relationship.
The value of investments and any income from them can go down as well as up and investors may not get back the amount originally invested. Where overseas
investments are held the rate of currency exchange may also cause the value of such investments to fluctuate. Investments in emerging markets are by their
nature higher risk and potentially more volatile than those inherent in some established markets. Stock market investments should be viewed as a medium to
long term investment and should be held for at least five years. Any performance information shown refers to the past and should not be seen as an indication
of future returns.

To help improve our service and in the interests of security we may record and/or monitor your communication with us. HSBC Global Asset Management (UK)
Limited provides information to Institutions, Professional Advisers and their clients on the investment products and services of the HSBC Group.

Approved for issue in the UK by HSBC Global Asset Management (UK) Limited, who are authorised and regulated by the Financial Conduct Authority. In Israel,
HSBC Bank plc (Israel Branch) is regulated by the Bank of Israel. This document is only directed in Israel to qualified investors (under the Investment advice,
Investment marketing and Investment portfolio management law-1995) of the Israeli Branch of HBEU for their own use only and is not intended for distribution.
www.assetmanagement.hsbc.com/uk

Copyright © HSBC Global Asset Management (UK) Limited 2021. All rights reserved.
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